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INDEPENDENT A UDITO RS' REPO RT 

T o the Board of D irectors 
C oncordia Substance A buse C ouncil 

W e have audited the accom panying statem ent of financial position of C oncordia Substance A buse 

Council (a nonprofit organization) as of June 30, 2000 and 1999, and the related statements of 
revenues, expenditures, fund balances and cash flow s for the year then ended. These financial 
statem ents are the responsibility of the C ouncil's m anagem ent. O ur responsibility

, is to express an 
opinion on these financial statem ents based on our audit. 

W e conducted our audit in accordance w ith generally accepted auditing standards, Governm ent 
A uditing Standards, issued by the Com ptroller G eneral of the United States, and the provisions of 

Offi ce of M anagement and Budget Circular A-133, Audits of Institutions oflfigher Education and 
Other Nonprofit Institutions. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about w hether the com bined Fin ancial statem ents arc free of m aterial 
m isstatem ent. A n audit includes exam ining, on a test basis, evidence supporting the am ounts and 
disclosures in the com bined financial statem enls. An audit also includes assessing the accounting 
principles used and significant estim ates m ade by m anagem ent~ as w ell as evaluating the overall 
financial statem ent presentation. W e believe that our audit provides a reasonable basis for our 
opinion. 

In our opinion, tile com bined financial statem ents referred to above present fairly, in all m aterial 
respects, the financial position of Concordia Substance Abuse Council as of June 30, 2000 and 1999, 
and the results of its operations for the year then ended in conform ity, w ith generally accepted 
accounting principles. 

The accom panying financial statem ents have been prepared assum ing that Coneordia Substance 
Abuse Council will continue as a going concern. A s discussed in Note 6, to the financial statem ents, 
tbe com pany will not continue to operate in the future. 

in accordance w ith Governm ent Auditing Standards, w e have also issued our report dated Decem ber 
27, 2000 on our consideration of Concordia Substance Abuse C ouncil's internal control over 
financial reporting and our tests of its com pliance w ith certain provisions of law s, regulations, 
contracts and grants. 

1FAr/NOi(Fit i2, E. WALLACE BLVD~ P.O. i;OX 478 FERRH)A~Y,'LA 71334 (318i 757-65|1 i;AX O18) 757-7206 
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To the Board of D irectors 
C oncordia Substance A buse Council 
Page Tw o 

O ur audit w as perform ed for the purpose of form ing an opinion on the basic financial statem ents of 
C oneordia Substance A buse C ouncil taken as a whole. The accom panying schedule of expenditures 
of federal aw ards is [Presented for purposes of additional analysis as required by U. S. O ffi ce of 
]M anagem ent and Budget Circular A-133, "A udits of States, Local G overnm ents, and Non-Profit 
O rganMaffons," and is not a required part of the basic financial statem ents. Such inform ation has 

been subjected to the auditing statements. Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statem ents and, in our opinion, is fairly stated, 
in all m aterial respects, ill relation to the basic financial statem ents taken as a w hole. 

Ferriday, Louisiana 
D ecem ber 27, 2000 



C O NC ORDIA SUBSTA NC E A BUSE C O UN CIL 

C urrent assets: 

C ash 
G rant receivable 

T otal current assets 

Equipment (Note 3) 
(net of accum ulated depreciation) 

T otal assets 

June 30, 2000 and 1999 

C urrcnt liabilities: 

Bank overdraft 

A ccounts payable 
A ccrued com pensated absences 

Total liabilities 

N et assets: 

Permanently restricted (Note 4) 

Total liabilities and fund balance 

20 000 1999 

$ 2,317 

2,317 

17,097 

19,414 

19,414 

$ 19,414 

The accom panying notes are an integral part of this statem ent. 
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$ 399 
7,255 

7,654 

48,344 

55,998 

10,460 

6,484 
240 

17,184 

38,814 

$ 55,998 



C O NC O R D IA SUBSTA N C E A BUSE C O U NC IL 

For the Y ear Ended June 30, 2000 

W ith Com paralive Totals June 30, 1999 

R EV EN UES: 
G rant from  governm ental agency 

Clienl fee incom e 
M iscellaneous incom e 

T otal revenues 

G ENERA L AND A DM INISTR ATIV E EX PENSES 

Salaries 

Payroll taxes 

T ravel 

O perating services 

Supplies 
Professional services 

Total general and adm inistrative expenses 

EX C ESS D EI,'IC IEN C V O F REV EN UES O V ER  

EX PENSES 

N ET ASSETS A T BEG INNING O F PERIO I) 

N ET A SSETS A T EN D O F PERIOD 

2000 

$ 230,580 

698 
9,058 

240,336 

97,847 

13,241 

12,079 

64,991 

56,528 
15,050 

259,736 

(19,400) 

38,814 

$ 19,414 

The accom panying notes are an integral part of this statem ent. 
- 4- 

1999 

$ 357,897 
5,513 
4,014 

367,424 

194,063 

16,753 

29,222 

95,061 

30,414 
22,366 

387,879 

(20,455) 

59,269 

$ 38,814 



CO N COR DIA SUBSTAN CE ABU SE CO UN C IL 

For the Y ear Ended June 30, 2000 

W ith Com parative Totals for June 30, 1999 

Cash flows from operating activities: 
G rants received 

O ther revenues received 

Cash paid em ployees 
Cash paid to suppliers for goods and services 

N et cash disbursed ta operating activities 

Cash flows from  non-capilai financing activities: 

Cash flows from  capital anti related financing 
activities: 
A cquisition of capital assets 

Cash flow s from  financing activities 

Net increase in cash 

Cash at beginning of year (overdraft) 

Cash at end of year (overdraft) 

Reconciliation of net operating incom e to cash 

provided by operating activities: 

Net income (loss) 
Adjustments to reconcile net income to net cash 
provided by operating activities: 

D epreciation 

D ecrease in: 

G rant receivable 

Increase (decrease) in: 
A ccounts payable 

N et cash provided by operating activities 

$ 237,835 
9,757 

(97,847) 
(137,367) 
12,378 

$ 362,192 
9,527 

(194,063) 
(156,330) 
21,326 

None None 

None 

12,378 

(10,061) 

(14,040) 

N one 

7,286 

(17,347) 

2,317 (10,061) 

(19,400) (20,455) 

31,246 

7,255 

(6,724) 

$ 12,377 

1"he accom panying notes are an integral part of this statem ent. 
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36,927 

4,295 

559 

$ 21,326 



CO NC ORDIA SUBSTAN CE AB USE CO UN CIL 
Notes to the Financial Statem ents 

June 30, 2000 and 1999 

1. O R G A N IZATIO N 

C oneordia Substance A buse Council w as organized as a nonprofit corporation without capital 
stock under the laws of the State of Louisiana in 1994. The organization was form ed to provide 
substance abuse treatm ent to m en and w om en for alcohol and drug abuse in the C oncordia 
Parish area. The organization also operates an outreach program  for alcohol and drug abuse. 

T ile council's prim ary revenues are from  federal grants. 

2. SU M M ARY O F SIG NIFICANT A CCO UNTING PO LICIES 

Pronertv. Plant and Eauin m en 

Proper~y, plant and equipm ent are carried at cost. Depreciation is com puted using the 
straight-llne m ethod over the estim ated usefid lives of the respective assets. W hen assets are 
retired or otherw ise disposed of, the cost and related accum ulated depreciation are rem oved 
from  the accounts and any resulting gain or loss is reflected in incom e for the period. The 
cost of m aintenance and repairs is charged to expense as incurred; significant renew als and 
betterm ents are capitalized. 

b) Income Taxes 

The Council has been granted tax-exempt status as provided by Section 501 (c) (3) of the 
Internal Revenue (:ode. 

c) Basis of Accountinj~, 

Revenue is recognized when grant funds are earned. Expenses are recognized when 
incurred. 

d) Estimates 

e) 

The preparation of financial statem ents in 
principles requires the use of m anagem ent's 

C ash and C ash Ecm ivalents 

conform ity with generally accepted accounting 
estim ates. 

The Council considers all highly liquid investm ents with a m aturity of three m onths or less 
when purchased to be cash equivalents. Cash and cash equivalents for purposes of the 
statem em s of cash flow s exclude perm anently restricted cash and cash equivalents. 



3. EQUIPM ENT 

CO NC ORD IA SUBSTANCE A BUSE C O UNCIl, 
Notes to the Financial Statem ents 

June 30, 2000 and 1999 

Equipm enl is stated at cost. M ajor classes of equipment are as follows 

A utomobiles 

O ffice equipm ent 
Less: accum ulated depreciation 

Total equipm ent 

$ 45,858 
44,853 

(73,614) 

$ 17,097 

PER M ANENTLY RESTRICTED FUN D BALANCE 

$ 60,134 

77,738 

(89,528) 

$ 48,344 

Tile fund balances are restricted to providing substance abuse treatm ent to m en and w om en for 
alcohol and drug abuse. 

5. SU M M A RY O F G R A N TS 

Concordia Substance A buse Council was prim arily funded through the following grants for the 
period ended June 30, 2000: 

CFDA/G rant 

Louisiana Departm ent of 
llcalth and Itospitals 

Contract 

.Num ber 

529077 
542380 

Dcparlm ent of llealth and 

llum an Services 
Public Iiealth Service 

Rural Itealth O utreach 
Dem onstration Program 93.912 

Louisia~ a I)epa rtm ent of 
Ilcalth and Hospitals 551970 

Total grauts 

6. D ISC O N TIN U EI) O PER ATIO N S 

Recognized 
Support 

$ 108,953 

30,813 

82,342 

8,472 

$ 230,580 

C oncordia Substance Abuse Council's grants expired during the year ended June 30, 2000 and 
the com pany does not plan to scck any additional funding. Plans are to donate any assets 
available as of Jnne 30~, 2000 to Cenla Chem ical Dependency C ouncil in Alexandria, Louisiana. 
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C urrent assets 
Cash 

Plant & equipm ent, net of 
accum ulated depreciation 

Total assets 

CONCORD IA SUBSTANCE ABUSE COUNC1L 

Liabilities 

Fund equity: 
Pc:rmanently restricted (Deficit) 

JUNE 30, 2000 

Dlill Office of 

Alcohol & 

Rural tlealth 

O utreach 

Dem onstration 

Program Total 

$ 882 $ 1,435 $ 2,317 

None 

Total liabilities and fund equity $ 882 

17,097 

18,532 

None 

18,532 

$ 18,532 

The accompanying notes are an integral part of this statement. 

- '9-- 

17,097 

19,414 

None 

19,414 

$ 19,414 



CONCORDIA SUBSTANCF, ABUSE COUNCIL 

O perating revenues: 
G rant revenue 

Client fee 
M iscellaneous 

Total operating revenues 

YEAR END ED JUNE 30, 2000 

General and Adm inistrative Expenses: 
Salaries 
Payroll taxes 

]'ravel 

Operating services 
Supplies 
Professional services 

Total general and adm inistrative expenses 

(DEFICIT) OF REVENUES OVER 
EX PEND ITUR ES 

NET ASSETS AT BEG IN NING O F 
PERIOD (DEFICIT) 

NET ASSETS AT END O F PFRIO D 

DIttl O ffi ce of 

Alcohol & 

])_rug Abuse 

$ 

Rural lIealth 

Outreach 
Dem onstration 

rP~r~ an Total 

108,953 $ 121,627 
698 

9,058 

118,709 

50,170 
8,788 
3,269 
11,958 
38,416 
2,350 

114,951 

121,627 

47,677 
4,453 

8,810 
53,033 
18,112 
12,700 

144,785 

230,580 

698 
9,058 

240,336 

97,847 

13,241 

12,079 

64,991 
56,528 
15,050 

259,736 

3,758 (23,158) (19,400) 

(2,876) 41,690 38,814 

$ 882 $ 18,532 $ 19,414 

The accom panying notes are an integral part of this statem ent. 
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OTHER REPORTS REQUIRED BY 
G O V ERN M EN T A U D ITING STA N D A RD S 

The follow ing pages contain reports on internal control structure and com pliance with laws and 
regulations required by Governm ent A uditing Standards, issued by the C om ptroller G eneral of the 
U nited States. 

- ]1 - 
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REPO RT O N CO M PLIA NCE AND O N INTERN AL CO NTRO l, O V ER 
FINAN C IA L R EPO RTING BA SED O N AN A UDIT O F FINAN CIAL STATEM ENTS 
PER FO RM ED IN AC CO RDANC E W ITII G O VERN M ENT AUD ITIN G  STA NDARD S 

T o the Board of D irectors 
C oncordia Substance Abuse Council 

W e have audited the financial statements of Coneordia Substance Abuse Council (a nonprofit 
organization) as of and for the year ended June 30, 2000, and have issued our report thereon dated 
Decem ber 27, 2000. W e conducted our audit in accordance w ith generally accepted auditing 
standards and the standards applicable to f'm ancial audits contained in Governm ent A uditing 
Standards', issued by the Com ptroller G eneral of tile United States. 

C om pliance 

As part of obtain ing reasonable assurance about w hether C oneordia Substance A buse C ouncil 
financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance w ith 
certain provisions of laws~, regulations, contracts, and grants, noncom pliance w ith w hich could have 
a direct and m aterial effect on the determ ination of financial statem ents am ounts. H ow ever, 

providing an opinion ou compliance with those provisions was not an objective of our audit, and 
accordingly, w e do not express such an opinion. The results of our tests disclosed no instances of 
noncom pliance lhaI is required to be reported under Governm ent A uditing Standards. 

Internal C ontrol O ver Financial R eoortine 

In planning and perform ing our audit, we considered Concordia Substance Abuse Council's 
internal control over financial reporting in order to determ ine our auditing procedures for the 
purpose of expressin g our opinion on the financial statem ents and not to provide assurance on the 
internal control over financial reporting. O ur consideration of the internal control over financial 
reporting w ould not necessarily disclose all m atters in the internal control over financial reporting 
that m ight be m aterial weaknesses. A m aterial weakness is a condition in which the design or 
operation of one or m ore of the in ternal control com ponents does not reduce to a relatively low level 
the risk that m isstatem ents in  am ounts that w ould be m aterial in  relation to the financial statem ents 
being audited m ay occur and not be detected w ithin a tim ely period by em ployees in the norm al 
course of perform ing their assigned functions. A reportable condition is described in the 
accom panying schedule of findings and questioued costs as item  2000-01. 

"i~4i;n0riIII':.ICWAU~ACEBLVO. P.O.B6x470-~rri6),~,I.aTm4 
OFFICES IN NATCHEZ, M ISSISSIPPI 
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To the Board of Directors 
C oncordia Substance Abuse Council 
Page Tw o 

This report is intended for tile inform ation of m anagem ent and the Legislative Auditor of the State 
of Louisiana. tlow ever, this report is a m atter of public record, and its distribution is not lim ited. 

Ferriday, Louisiana 
Decem ber 27, 2000 
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C O N C O R D IA SU BSTA N CE A BUSE C O UN CIL 
FERRIDA Y, LO UISIANA 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
JUNE 30, 2000 

A . Sum m arv of Audit R esults 

1. The auditor~'s report expresses an unqualified opinion on the general-purpose fnancial 
statem enl of thc Concordia Substance Abuse Council. 

2. O ne reportable condition w as disclosed during the audit of the f'm ancial statem ents reported 
in the R eport on com pliance and on Internal Control O ver Financial Reporting Based on an 
A udit of Financial Statem ents Perform ed in A ccordance w ith G overnm ent A uditing 
Standards. 

B. Internal C ontrol Finding_s 

2000-01 Segregation of D uties 

Condition: D ue to the size of the C oncordia Substance A buse C ouncil's accounting staff, 
there is an insufficient segregation of duties to have an effective internal 
control. 

Since the cost of an internal control system  should not outw eigh the benefits 
derived from  it, we can only recom m end that the com pany consider and 
analyze the costs versus the benefits associated w ith hiring additional 
accounting personnel. 

Response: T he m anagem ent concurs w ith tire finding. 

- 3_4- 



CO NCO RD 1A SUBSTANCE ABUSE CO UN CIL 
FERR IDAY, LO UISIANA 

SUM M A R Y O F SC H ED ULE O F PR IO R A UD IT FIN D IN G S 
JUNE 30, 2000 

INTERNA L CO NTRO L FIND ING S: 

99-01 Segregation of D uties 

C ondition D ue to the size of the C oncordia Substance A buse C ouncil's accounting 
staff, there is an insufficient segregation of duties to have an effective 
internal control. 

Since the cost of an internal control system  should not outweigh the 
benefits derived from  it, w e can only recom m end that the com pany 
consider and analyze the costs versus the benefits associated with hiring 
additional accounting personnel. 

R esponse: The m anagem ent concurs w ith the finding. 

C urrent status: ]?his finding still applies and is noted in the current audit for tile year 

ended June 30, 2000. (See current finding noted as 2000-02) 
M anagem ent in dicates that no action can be taken as this tim e. 

--15-- 



I)~NNIS R. SW ITZER. CPA 
~J. M YI.FS HOrKINS, CPA 
SUSAN I. M ANGE, CPA 

JOIIN M. JONI S, CPA 1921.1983 

SWITZER, I!IOPKINS & MANGE 
Certified Public A ccountants 

IN D EPEN D EN T A UD IT O R 'S REPO RT O N 
SCH ED ULE O F FED ERAL AW A RDS 

T o the Board of D irectors 
C oncordia Substance A buse C ouncil 

~Ve have audited the financial statements of Concordia Substance Abuse Council (a nonprofit 
organization) for the year ended June 30, 2000, and have issued our report hereon dated December 
27, 2000. These financial statem ents are the responsibility of the O rganization's m anagem ent. O ur 
responsibility is to express an opinion on these basic financial statem ents based on our audit. 

~Ve conducted our audit in accordance w ith generally accepted auditing standards, Governm ent 
A uditing Standards, issued by the Com piroller G eneral of the United States, and the provisions of 

Office of M anagement and Budget Circular A-133, Audits of Institutions oflligher Education and 
O ther N onprogqt lustitutio~es. Those standards and O M B Circular A -133 require that we plan and 
perform  the audit to obtain reasonable assurance about w hether the financial statem ents are free of 
m aterial m isstatem ent. An audit includes exam ining, on a test basis, evidence supporting the 
~tm ounts and disclosures in the financial statem ents. An audit also includes assessing the 
accounting principles used and significant estim ates m ade by m anagem ent, as well as evaloaling the 
overall financial statem ent presentation. W e believe that our audit provides a reasonable basis for 
our opinion. 

O ur audit w as m ade for the purpose of form ing an opinion on the basic financial statem ents of 
Concordia Substance A buse Council taken as a whole. The accom panying schedule of federal 
aw ards is presented fur purposes of additional analysis and is not a required part of the basic 

financial statem ents. The information in that schedule has been subjected to the auditing 
procedures applied in the audit of the basic financial statem ents and, in our opinion, is fairly 
presented in all m aterial respects in relation to the basic financial statem ents taken as a whole. 

Ferriday, Louisiana 
D ecem ber 27, 2000 

1~410 NOI~TH E. E. W ALLACE BLVD, "P
.f),BOX478 ~t~ERRIDAY, LA71334 (318) 757-65il 

OFFICES IN NA'fCH~Z, M ISSISSIPPI 
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CONCORD1A SUBSTAN CE ABUSE CO UNCIL 

SCIIEDULE OF FEDERAl, AW ARDS AND QUESTIONED COSTS 
FOR TIlE YEAR ENIIED JUNE 30, 2000 

Federal G antor/Pass-through 
G rantor/Propram Title 

Federal CFDA 
Nnm_ber 

Agency or 
Pass-through 

.Number 
Federal 

E_ ~ endit~rcs 

Departm ent Iiealth & H um an Services 
Public Health Service - 
Rural ltealth Outreach Dem onstration 
Program 93.912 CSD000308-01-0 $ 30,813 

Questioned Costs 

- 17- 

NONE 



C O N C O R D IA  SU B ST A N C E A BU SE C O U N C IL 
P. O . BO X 176 

FER R ID AY , LO UISIA N A 71334 

Decem ber 27, 2000 

Sw itzer, llopkins &  M ange 
P. O . Box 478 
Ferriday, Louisiana 7J334 

Re: A udit for year ended June 30, 2000 

D ear M r. llopkins: 

In response to the tw o audit findings included in the audit of Concordia Substaucc Abuse Council, 
Inc. as of June 30, 2000, we have the following response: 

Finding 2000-01 - Segregation of duties 

W e arc aware that segregation of duties is an im portant internal control, how ever w e have 
so few em ployees in the accounting departm ent of our operation that we cannot segregate 
duties. W e also have no plans to add to our accounting departm ent and w e will have to 
com pensate this internal control weakness by supervising our staff' closely. 

Please let us know if you have any questions 

Sincerely, 

~ ~ K elth Baker, D ll ector 
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